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t i
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The estimated seasonal factors reported in Table 2 were obtained
by estimating a regression equation of the form

11
rR=uo +ZBi(Di,t - D12,t)+£t
i=1

where r, is the monthly return and D, is a dummy variable that takes
the value of 1 in month i and zero otherwise. We also have

BIZ :_ZBi

The results reported in Table 2 were obtained by estimating this
equation over the respective time periods.

The results reported in Table 3 were obtained by estimating the same
equation over successive time periods of 10 years (120 observations),
starting with the first observation and ending with the last observation
of the whole sample. For example, the first estimate of the seasonal
factor (3.316) was obtained by estimating the equation over the ten
year period ending in January 1980, and so on.

The structural time series model is based on the specification
fe=H +0 +7, +€,

where 1, is the trend, ¢, is the cyclical component, v, is the seasonal
component and ¢, is the random component. The analysis is based
on the extracted seasonal component, v, which is shown in Figure
4. Table 4 and Figure 5 show the values of the seasonal component
corresponding to each month in 1994 (the last full year of the sample
period). Figure 6 displays the values of the seasonal component
corresponding to January and July in the period since 1991.
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